
RESOLUTION 41-11 1 

 2 

Title: Insurance Companies Increasing the Limits of  Liability for 3 

Credentialing 4 

 5 

Introduced by:  James Sondheimer, MD, for the Wayne  County Delegation 6 

 7 

Original Author:  Mohammed Arsiwala, MD 8 

 9 

Referred to:  Reference Committee A 10 

 11 

House Action: 12 

________________________________________________________________ 13 

 14 

  Whereas, Blue Cross Blue Shield of Michigan and t he Blue Care Network 15 

are major providers of health insurance in the stat e of Michigan, and 16 

 17 

Whereas, recently the Blues mandated an increases i n the limits of 18 

liability for physician practices and urgent care c enters at the time of the Blues 19 

re-credentialing of physicians, and 20 

 21 

Whereas the insurance company is forcing physicians  to increase their 22 

limits of liability to two to three times their cur rent limits, and 23 

 24 

Whereas, the cost for this increased liability cove rage is being passed on 25 

to the physicians; and which now will cost 25 perce nt more, while the Blues do 26 

not increase the payment structure to compensate fo r this mandate, and 27 

 28 

Whereas, the insurance company is shifting the liab ility from themselves 29 

to the physician and physician practice, thereby in creasing the physicians’ 30 

financial burden; therefore be it 31 

 32 

RESOLVED:  That MSMS take immediate action through the Insurance 33 

Commissioner, or, if necessary, through proposed le gislation to stop the 34 

Payers’ practice of mandating increased limits of p rofessional liability 35 

insurance coverage at the time of re-credentialing;  thereby, placing an 36 

unnecessary financial burden on physicians and phys ician practices. 37 

________________________________________________________________ 38 

 39 

WAYS AND MEANS COMMITTEE FISCAL NOTE:  NONE 40 


