House Bill 5013: A Bad Deal for Michigan

COALITION PROTECTING AUTO NO-FAULT

The Duggan-Leonard auto injury cap bill (HB 5013) aims to reduce auto insurance costs in Michigan by creating more
problems than it solves. HERE'S WHY LAWMAKERS NEED TO VOTE NO ON THIS BAD PIECE OF LEGISLATION:

Adds Hundreds of Millions in Costs

to Michigan Taxpayers

Cuts Off Injury Care
for Catastrophic Accident Victims

* The independent, non-partisan House Fiscal Agency
analysis estimates that HB 5013 would add $10 million
in costs to Michigan’s Medicaid system in the first year,
with costs increasing to $150 million per year after
10 years.

* On top of massive cost increases to Medicaid,
the House Fiscal Agency also estimates HB 5013 will
reduce tax revenue to the state of Michigan by $30-50
million each year.

Nothing to Prohibit Unfair Rating Practices

e Does nothing to eliminate unfair use of discriminatory
non-driving rating factors such as: Credit scores, education
level, home ownership or job title, and for some companies
gender and marital status.

* Supporters of the legislation are attempting to sell it as
giving drivers a “choice” in coverage, but drivers cannot
choose their level of injury.

e HB 5013 would cap personal injury protection (PIP)
benefits as low as $25,000. This is nowhere near
enough to cover the lengthy rehabilitation therapy,
and possibly years of care needed after a
catastrophic accident.

* The legislation also caps in-home attendant care for
family-provided catastrophic accident victims at just
56 hours per week.

e Accident victims that choose either the $250,000 or
$500,000 policy and rely on health insurance, will have
no coverage for long-term nursing care and/or home
assistance. This could leave some of Michigan’s most
vulnerable individuals — people with brain injuries,
paraplegics, quadriplegics, etc. — without the care they
need to survive.
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Devastates Michigan’s
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Savings Aren’t For All Drivers

¢ HB 5013 does NOT apply to all Michigan auto insurance * The extremely low fee schedules proposed

policies. It would reduce rates ONLY for those who buy
the bare minimum coverage.

Even though HB 5013 provides dramatic cost savings for
insurance companies by use of fee schedules for every
level of policy, drivers would only save on PIP coverage
if they purchase the bare bone policy. In reality, drivers
could be saving only 30 — 40 percent on a faction of the
total cost of their policy.

What's worst: HB 5013 includes a loophole that
allows insurance companies to ask the state to waive

the required rate savings, so drivers might not see any
savings whatsoever.

The bill only guarantees savings on the minimum
coverage option for 5 years! However, savings for
insurers are indefinite.

in HB 5013 will result in significant job losses in
Michigan’s health care industry.

The legislation imposes a fee schedule of only 125
percent of Medicare on health care providers that
provide emergency care to auto accident victims. This
does not reflect the serious and complex nature of most
auto accidents and will cost local hospitals millions. In
addition, all post-acute care following an auto accident
would only be reimbursed at standard Medicare rates,
which will severely harm injury rehabilitation providers
and the patients they serve.

Gives insurance companies substantial control over
patient’s medical care.
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